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VASIN, HEYN & COMPANY 
AN ACCOUNTANCY CORPORATION 
CERTIFIED PUBLIC ACCOUNTANTS AND MANAGEMENT CONSULTANTS 

EXECUTIVE SUMMARY 

September 25, 2009 

To the Board of Directors of 
California State University, 
Channel Islands Foundation (Foundation) 
Camarillo, California 

We have audited the financial statements of California State University, Channel Islands Foundation as of June 30, 
2009, and for the year then ended and issued our report thereon dated September 25, 2009. In connection with our 
audit of the financial statements, we made a study and evaluation of the internal control structure to establish a basis 
for reliance thereon in determining the nature, timing and extent of our auditing procedures necessary for expressing 
our opinions on the financial statements. As a result of our audit and our study and evaluation of the internal control 
structure made for the limited purpose described above, we have issued a report to management on Page 2 of this 
letter. 

The following information summarizes our findings resulting from the above-described audit tests and is intended 
solely for the use of the Auxiliary Organizations' management, the California State University Board of Trustees, and 
the California State University, Channel Islands Foundation. 



FINANCIAL SUMMARY: 

Our independent auditors' report dated September 25, 2009 on the financial statements of the Foundation as of and for 
the year ended June 30, 2009 contains an unqualified opinion. The following summary of selected financial data for 
2009 should be read in conjunction with our audit report and the accompanying financial statements: 

Revenues $ 123,676 

Expenses $ 4,689,230 

Total assets $ 12,779,535 

Net assets $ 12,504,310 

REPORT ON INTERNAL CONTROL TESTS AND SPECIFIC CONTROL ITEMS: 

Our tests, performed in accordance with the objectives described on Page 1 of this letter, did not reveal any instances 
of noncompliance. 

REPORT ON INTERNAL CONTROL STRUCTURE: 

Our study and evaluation of the internal control structure made for the limited purpose described on Page 1 of this 
letter would not necessarily disclose all material weaknesses in the structure. Accordingly, we do not express ? 
opinion on the internal control structure of the Foundation taken as a whole. However, our study and evaluatic 
disclosed no condition that we believed to be a material weakness. 

Yours truly, 

V C V * - ^ V4-eyJV* <S. 



INDEPENDENT AUDITORS' REPORT 

To the Board of Directors of 
California State University, 
Channel Islands Foundation (Foundation) 
Camarillo, California 

We have audited the accompanying statement of net assets of California State University, Channel Islands Foundation 
as of June 30, 2009, and the related statements of revenues, expenses, and changes in net assets, and cash flows for the 
year then ended. These financial statements are the responsibility of the Foundation's management. Our 
responsibility is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. 
Those standards require that we plan and perform the.audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall financial statement presentation. We 
believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of the Foundation as of June 30, 2009, and the changes in its net assets and its cash flows for the year then ended in 
conformity with accounting principles generally accepted in the United States of America. 

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. 
The Management's Discussion and Analysis (MD&A) and supplemental schedules on pages 17 through 31 are 
presented for the purpose of additional analysis and are not a required part of the basic financial statements. These 
schedules are the responsibility of the Foundation's management. Such supplemental schedules have been subjected 
to the auditing procedures applied in our audit of the basic financial statements and, in our opinion, are fairly stated in 
all material respects when considered in relation to the basic financial statements taken as a whole. 

September 25, 2009 



CALIFORNIA STATE UNIVERSITY, CHANNEL ISLANDS FOUNDATION 
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) 

FOR THE YEAR ENDED JUNE 30, 2009 

This section of California State University, Channel Islands Foundation (Foundation) annual financial report presents 
our discussion and analysis of the financial performance of the Foundation for the fiscal year ended June 30, 2009. 
This discussion has been prepared by management and should be read in conjunction with the financial statements 
and notes. 

Introduction to the Financial Statements 

This annual report consists of a series of financial statements prepared in accordance with the Governmental 
Accounting Standards Board (GASB) Statements No. 34, Basic Financial Statements - and Management's 
Discussion and Analysis -for State and Local Governments, No. 35, Basic Financial Statements - and Management's 
Discussion and Analysis - for Public Colleges and Universities, No. 37, Basic Financial. Statements - and 
Management's Discussion and Analysis —for State and Local Governments: Omnibus, and No. 38, Certain Financial 
Statement Note Disclosures. For reporting purposes, the University is considered a special-purpose government 
engaged only in business-type activities, which best represent the activities of the Foundation. 

The financial statements include the statement of net assets; the statement of revenues, expenses, and changes in net 
assets; and the statement of cash flows. These statements are supported by the notes to the financial statements and 
this section. All sections must be considered together to obtain a complete understanding of the financial picture of 
the Foundation. 

Statement of Net Assets - The statement of net assets includes all assets and liabilities. Assets and liabilities £ 
reported at their book value, on an accrual basis, as of the statement date. It also identifies major categories o, 

. restrictions on the net assets of the Foundation. 

Statement of Revenues, Expenses, and Changes in Net Assets - The statement of revenues, expenses, and changes 
in net assets presents the revenues earned and expenses incurred during the year on an accrual basis. 

Statement of Cash Flows - The statement of cash flows presents the inflows and outflows of cash for the year and is 
summarized by operating, noncapital financing, capital and related financing, and investing activities. The statement 
is prepared using the direct method of cash flows and, therefore, presents gross rather than net amounts for the year's 
activities. 

Analytical Overview 

Summary 

The following discussion highlights management's understanding of the key financial aspects of the Foundation's 
financial activities. Included is an analysis of current year activities and balances; a discussion of restrictions of 
Foundation net assets; a discussion of capital assets and long-term debt; and factors impacting future reporting 
periods. 



CALIFORNIA STATE UNIVERSITY, CHANNEL ISLANDS FOUNDATION 
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) 

FOR THE YEAR ENDED JUNE 30, 2009 

The Foundation's summary of net assets as of June 30, 2009 and 2008 are as follows: 

Condensed Summary of Net Assets 
June 30 

2009 2008 
Assets: 
Current assets $ 1,212,835 $ 3,092,195 
Other noncurrent assets 11.566.700 14.096.614 

Total assets 12.779.535 17.188.809 

Liabilities: 
Current liabilities 46,538 409,650 

Other noncurrent liabilities 228.687 308.564 
Total liabilities 275.225 718,214 

Net assets 
Restricted, expendable 11,858,507 15,792,066 
Unrestricted 645.803 678.529 
Total net assets $ 12.504.310 $ 16.470.595 

Assets 

Total assets decreased $4.4 million from prior year. The primary reasons for the decrease are a reduction in cash of 
$.06 million to pay for construction costs related to the Smith Decision Center, a $1.7 million decrease in pledge 
receivables, which includes a payment of $1.6 million related to the completion of the Smith Decision Center. In 
addition to the $ 1.6 million payment, new pledge activity recorded was $.07 million, $0.1 million in write offs and 
payments of $.08 million. Finally a $2.2 million decrease in investments is the direct result of a decrease in capital 
losses realized and unrealized due to the current economic climate. 

Liabilities 

Total liabilities decreased $.4 million from prior year .The decrease is mainly in accounts payable for payments of $.3 
million due at the end of the year for the final construction of the Smith Decision Center, and $.06 million decrease in 
the liabilities to the beneficiary which is associated with four charitable remainder annuity trusts (CRATS) held by the 
Foundation and the California State University (CSU) System wide Foundation.' 

Net Assets 

Total net assets decreased $4.0 million from the prior year. A significant portion of the decrease is in capital projects 
and non expendable endowments. The capital projects activity decreased by $2.3 million due to the completion of the 
Smith Decision Center. Non expendable endowments decreased by $1.3 million which was the direct result of capital 
losses realized and unrealized. The decrease in these two activities was offset by new gifts of $.4 million, interest and 
endowment earnings of $.1 million and expenditures in scholarships and fellowships of $.2 million. 


